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RECOMMENDATION:

Direct the City Attorney to draft a Resolution in opposition to the proposal to convert the
Agnews Development Center to a State prison or prison medical facility. The nature of the
Resolution should be based on my correspondencewith the Governor, dated February 15,2007.

The proposed conversion is not consistent with the City's General Plan, the RedevelopmentPlan,
nor the goals of the City's Economic Development Strategy or the Council adopted North San
Jose Vision 2030 Plan. The highest and best use of this property is R&D office, which could
generate an additional 2 million square feet and 6,000 newjobs.
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February 15, 2007

The HonorableArnold Schwarzenegger
Governor,Stateof California
StateCapitol
Sacramento,California 95814

RE: AgnewsDevelopmentCenter

Dear Governor Schwarzenegger:

r am writing to you to indicatemy oppositionof a proposalto convert the Agnews
DevelopmentCenter in North San Jose into a prison facility. The proposal..is a bad ideafor
San Jose, for the SiliconValley, and for the State of California.I believe that the highest and
best use of the 90-acre site is for the developmentof R&D,office space that will continueto
keep San Jose and California on the world stageof technologyinnovation. While San Jose
prides itself as one of the safest large cities in America,and valuespublic safety as one of the
city's top priorities, a prison facilityat Agnewswill seriouslyimpede the economicgrowth
of San Jose and stifleprivate investmentand development.

San Jose continues to be the leading innovationcenterof the world and home to over 3000of
the world's most innovative global technologycompanies. More than 2200 of these
companiesemployingover 55,000people are headquarteredin the North San lose
InnovationTriangle,within a 5-mileradiusof Agnews. The most recognizablecorporations
includeCisco, Sony, eBay, Altera, Cadence,Samsung,BEA Systems,Cypress, Novellas,BD
Bioscience,LockheedMartin, KLATencor,Brocade,Seimens,Qualcomm,Hitachi,Canon,
Philips Lumiledsand Sanmina. The presenceof these companiesspeaks to San Jose's
locationadvantagefor a diverse range of driving industrysectors offering opportunitiesto
the globe's smartest and most creativeworkforce.

Recentpolicies adopted by the San Jose City Councilhavepaved the way for more private
developmentto occur in the North San Jose area duringthe next 25 years. The North San
Jose Vision 2030 Plan provides for an additional26.7 million squarefeet of R&D officeand
manufacturingspace and 32,000units of residentialdwellingswhich could generatea total of
63,000 newjobs and house 80,000residentworkersand families. Over $570 million in

. in~cture to support the planneddevelopmentis to be funded by the City of SanJose and
the developmentcommunity. Private investmentin new developmentscould reach $25
billion by 2030, generatingenormousrevenuestoward local and state budgets.
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Furthermore,the 90-acreAgnews site, if sold forjob-generatingpurposes, could generate
2 million square teet of prime R&D office space, 6000newjobs, and at a conservative$50/sf
saleprice fetch the State approximately$200million. The City of San Jose standsto gain
$10 million annually in GeneralFund and RedevelopmentTax IncrementRevenues if the
site is developedfor office space.

The proposedprison facility is not consistentwith the City's current and future vision for the
North San Jose InnovationTriangle. It woulddeter futurejob growth and investmentsin the
area, causingnegative impacts on the City and the State. I hope you agree that it wouldnot
be in the best interests for the people of San Jose and Californiato pursue anythingbut the
highestand best use of this prime piece of real estate.

The San Jose City Council is expectedto formallyconsiderthis matter at a City Council
meetinglater this month. Yourconsiderationof San Jose's oppositionto the AgnewsPrison
proposal wouldbe greatly appreciated.

Sincerely,

~ ~&
Chuck Reed

Mayor

cc: Dan Dunmoyer, Deputy Chief of Staff and Cabinet Secretary
Office of the Governor

Brenda Quintana, Director of Local Government and Community Affairs
Office of the Governor

San Jose Legislative Delegation
Roxanne Miller, Legislative Representative

City of San Jose


